
Jemena Gas Networks (NSW) ACN 003 004 322

Details of authorisation

Gas Reticulator's Authorisation under the Gas Supply Act 1996.

Details concerning the conditions imposed by the Minister

Refer to the authorisation.

Determinations made by the Minister with respect to authorisations and their
conditions

Reticulator's Authorisation granted to AGL Gas Networks4.

30 July 1997

Variation to the conditions of a gas reticulator's authorisation to replace
An?nexure A with Annexure B.

12 June 1998

Variation to the conditions of a gas reticulator's authorisation to add the local
government areas of Coolah, Coonabarabran, Gilgandra, Gunnedah, Mudgee,
Parry, Quirindi and Tamworth to the Distribution System.

s August 1998

Variation to the conditions of a gas reticulator's authorisation to add the local
government areas of Culcairn and Holbrook to the Distribution System.

24 March 1999

Variation to the conditions of a gas reticulator's authorisation to add the local
government areas of Tumut and Gundagai to the Distribution System.

6 0ctober 1999

Variation to the conditions of a gas reticulator's authorisation to add the local
government areas of Narrabri and Mooree to the Distribution System.

4 0n 26 0ctober 2006, AGL Gas Networks Limited changed its company name to Alinta AGN
Ltd. On 4 August 2008 Alinta AGN Ltd changed its company name to Jemena Gas Networks
(NSW) Ltd.
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6 0ctober 1999

Variation to the conditions of a gas reticulator's authorisation to add the local
government areas of Bombala, Cooma-Monaro and Temora to the Distribution
System; and add condition 3.10 ?Identification of Pipes.

24 December 1999

Variation to the conditions of a gas reticulator's authorisation to add new
condition 3.11 "Network Code?.

3 March 2000

Variation to the conditions of a gas reticulator's authorisation to add the local
government area of Harden to the Distribution System.

18 April 2000

Variation to the conditions of a gas reticulator's authorisation to add the local
government area of Shoalhaven to the Distribution System.

31 July 2000

Variation to the conditions of a gas reticulator's authorisation to amend condition
3.11 ?Network Code?.

30 August 2000

Variation to the conditions of a gas reticulator's authorisation to add the local
government area of Cabomie to the Distribution System.

13 0ctober 2000

Variation to the conditions of a gas reticulator's authorisation to add areas
specified within the local government areas of Snowy River to the Distribution
System; and to add condition 3.12 ?Supply of Natural Gas to the Snowy River
Local Govermnent Area?.

23 March 2001

Variation to the conditions of a gas reticulator's authorisation to amend condition
3.13 ?Requirement to participate in Approved Scheme to support full
competition in the gas retail market in New South Wales; and definitions in
condition 4.2.1 ?.
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31 July 2001

Variation to the conditions of a gas reticulator's authorisation to amend condition
3.8.1 ?Reticulation to New Areas?.

6 September 2001

Variation to the conditions of a gas reticulator's authorisation to amend condition
3.14 ?Retail Market Business Systems" ; and definitions in condition 4.2.

12 September 2002

Variation to the conditions of a gas reticulator's authorisation to add new
condition 3.15 ?Audit of Compliance with FRC obligations".

1 August 2004

Variation to the conditions of a gas reticulator's authorisation to standardise
conditions, remove redundant conditions and simplify reporting arrangements.

9 January 2015

The Minister for Resources and Energy approved:

v the addition of Central Ranges Pipeline Pty Ltd and its distribution districts to
the Standardised authorisation.

v changes to reflect corporate name changes from 'The Albury Gas Co Ltd' to
'Australian Gas Networks (Albury) Ltd', and from 'Envestra (NSW) Pty Ltd'
to 'Australian Gas Networks (NSW) Pty Ltd'.

v the Wesfarmers Kleenheat Gas Pty Ltd authorisation be canceued.
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SCHEDULE

Reticulator's Authorisation

Conditions Imposed by the Minister under

s 11(1) (b) of the Gas SupplyAct 1996

1 Application

This reticulator's authorisation is subject to these Conditiorxs. The distribution district of an
individual reticulator to which this reticulator's authorisation extends is listed in the
Attachment to these Conditions.

2 Cessation of operations

A reticulator must, where practicable, give the Tribunal at least 3 months prior written notice
of its intention to cease operating the whole or any substantial part of a distribution pipeline
specified in its reticulator's authorisatiori.

3 Compliance with Network Code

3.1 Where a reticulator's distribution pipeline is a designated distributiorx pipeline, the
reticulator must develop, adopt and comply with a Network Code for its distribution
pipeline.

3.2 Where the reticulator has not previously operated within the NSW gas market, the
obligation under clause 3.1 will apply when the reticulator commences to convey gas
through its distribution pipeline.

The reticulator must notify the Director-General and the Tribunal of any amendment
to the Network Code proposed by the reticulator or by an authorised supplier. The
reticulator must seek submissions on the proposed amendment from authorised
suppliers in accordance with any guidelines notified by the Director-General. The
reticulator must notify all authorised suppliers in NSW, the Director-Gerteral, and the
Tribunal of any amendments made to the Network Code adopted by the reticulator.

3.4 The reticulator must make a copy of the Network Code adopted by the reticulator
available to any person on request for a reasonable charge to cover the costs of
providing the copy.

3.3

4 Condition removed 24 June 2009 by notice published in
Government Gazette No. 93 on 26 June 2009



s Insurances and indemnity

5.1 A reticulator must maintain with a reputable insurance company, workers
compensation insurance, public liability insurance and other insurances which it is
necessary or prudent for it to maintain covering liability for it, its employees and
agents for any Ioss or damage to property or for death or personal injury to any
person for an amount which in all the circumstances is reasonable or for an amount
which the Minister may from time to time specify.

5.2 A reticulator must produce to the Minister and the Tribunal on request satisfactory
evidence that such insurance is in force.

5.3 A reticulator must not do or fail to do anything that would have the effect of
avoiding the policy of insurance.

5.4 The reticulator must indemnify the Minister and the Tribunal and shall keep them
indemnified against loss or damage, (including legal costs on an indemnity basis
and the cost of rectifying any breach by the reticulator of the Act or its reticulator's
authorisation) which they may jointly or severally sustain arising from any of the
following:

(a) the reticulator's failure to comply with the reticulatoYs authorisation;

(b) any negligent act or omission of the reticulator, its employees or agents.

6 Audit of compliance with conditions

6.1 To enable the Minister or an auditor appointed by the Minister to audit compliance
by the reticulator with,

(a) the reticulator's FRC obligations; or
(b) the reticulatoYs procedures and systems for ensuring compliance with FRC

obligations,

the reticulator must provide the Minister or the auditor with:

(c) access to its premises and personnel;
(d) access to its records in whatever form they may be stored;
(e) such information about its records as may be requested for the conduct of the

audit; and

(f) such assistance and co-operation as may reasonably be required for the
conduct of the audit.

6.2 The reticulator must pay as directed by the Minister the costs of any audit conducted
under this condition.

7 C l: management systemsomo*iancp
----w--------

The reticulator must develop and maintain internal systems capable of effectively managing
compliance with its reticulator's authorisation.



8 Compliance with statistical reporting obligations
A reticulator must provide the Minister or the MinisteYs nominee such operating statistics
and performance indicators as may be requested from time to time by the Minister or the
Minister's nominee. The Minister or the Minister's nominee will provide the reticulator with
reasons for its request when the initial request is made and after that when a request relates
to operating statistics and performance indicators that are of materially different type or
category to that provided under the initial or a subsequent request.

9 Definitions and Interpretation

Definitions

In these Conditions, the following expressions have the meaning given to them:9.1

Act

approved scheme

Gas SupplyAct 1996 (NSW).

A scheme, approved by the Minister, to develop, administer
and implement appropriate business rules and retail market
business systems to support full competition in the gas
retail market in New South Wales.

business rules The rules of an entity, established under an approved
scheme, governing the operation of retail market business
systems.

conditions These conditions made by the Minister under s 1 1 (1 ) (b) of
the Act, expressed in this document as clauses.

designated distribution pipeline A distribution pipeline specified by the Minister as a
designated distribution pipeline by publication in the NSW
Government Gazette.

Director-General

FRC obligations

The Director-General of the Ministry of Energy and Utilities.

Those obligations of a reticulator which the Minister
considers are obligations that relate to full competition in
the retail market for gas in New South Wales and includes
those which the Minister considers arise under the Act, the
Gas Supply (Natural Gas Retail Competition) Regulation
2001 and conditions imposed by the Minister.

gas

Minister

Network Code

Natural gas.

The Minister responsible for administering the Act.

A Code developed by the reticulator in accordance with
guidelines approved by the Director General, on 20
December 2001 (as amended) that documents the
reticulator's policies, practices and procedures with respect
to the provision of services to gas suppliers, which are
necessary to facilitate the operation of a competitive
retail market.

premises Includes a building or part of a building, a structure or
part of a structure and land (whether built on or not).

retail market business systems Has the meaning given to that term in section 33J of the
Gas Supply Act 1996.



9.2 In these Conditions, the following expressions have the same meaning as in the
Dictionary of the Act:

authorised supplier
distribution district

distribution pipeline
reticulator

reticulator's authorisation

supplier
supplier's authorisation
Tribunal

Interpretation

Wherever these Conditions require the reticulator to perform any obligation within a
specified time, and that time has expired without the obligation being performed, the
expiry of the time will not excuse the reticulator from performing the obligation.

9.4 In these Conditions:

(a) the singular includes the plural and vice versa;

(b) headings are used for convenience only and do not affect the interpretation of
these authorisation conditions;

(c) a reference to a document, instrument or law includes any amendments,
revisions, renewals, replacements or reprints from time to time;

(d) a person includes an individual, body corporate, an unincorporated body or
other entity;

(e) the law includes legislation, regulations, licences, orders, codes, permits and
directions;

(f) italicised expressions are defined in clause 9.1, or defined by reference in clause
9.2;

(g) where a word is defined, any other grammatical form of that word has a
corresponding meaning;

(h) a financial year means a year commencing on 1 July and ending on 30 June in
the subsequent calendar year.

9.3



ATTACHMENT

Reticulators' Distribution districts

Each reticulator listed in this Attachment has a distribution district comprising the
local government areas, or parts of local govermnent areas, corresponding to that
reticulator in this Attachment.

Name of Reticulator

ActewAGL Distribution

Limited (ACN 073 025
224) and AGL Gas
Company (ACT) Limited
(ACN 008 552 663) as
partners in the
partnership styled
ActewAGL Distribution

Jemena Gas Networks

(ACN 003 004 322)

Australian Gas Networks

(Albury) Ltd
(ACN 000 001 249)

Allgas Energy Ltd
(ACN 009 656 446)

Australian Gas Networks

(NSW) Pty Ltd
(ACN 083 199 839)

Central Ranges Pipeline
Pty Ltd

(ACN 108 218 355)

Distribution district

Eastern Capital City Regional, Greater Queanbeyan, Shoalhaven, Tumut

Ashfield, Auburn, Bankstown, Bathurst, Baulkham Hills, Berrigan, Blacktown,
Bland, Blayney, Blue Mountains, Bombala, Boorowa, Botany, Burwood,
Cabonne, Camden, Campbelltown, Canada Bay, Canterbury, Cessnock,
Conargo, Coolah, Coolamon,Coonabarabran, Cooma-Monaro, Cootamundra,
Corowa, Cowra, Culcairn, Deniliquin, Dubbo, Eastern Capital City Regional,
Evans, Fairfield, Forbes, Gilgandra, Gosford, Greater Argyle, Greater
Queanbeyan, Lithgow, Griffith, Gundagai, Gunnedah, Harden, Hawkesbury,
Holbrook, Holroyd, Hornsby, Hume, Hunters Hill, Hurstville, Jerilderie, Junee,
Kiama, Kogarah, Ku-ring-gai, Lake Macquarie, Lane Cove, Leeton, Leichhardt,
Liverpool, Maitland, Manly, Marrickville, Moree Plains, Mosman, Mudgee,
Murray, Muswellbrook, Narrabri, Narrandera, Narromine, Newcastle, North
Sydney, Oberon, Orange, Parkes, Parramatta, Parry, Penrith, Pittwater, Port
Stephens, Quirindi, Randwick, Rockdale, Ryde, Shellharbour, Shoalhaven,
Singleton, Snowy River, Strathfield, Sutherland, Sydney, Tamworth, Temora,
Tumut, Upper Lachlan, Warringah, Waverley, Weddin, Wellington, Willoughby,
Wingecarr!bee, Wollondilly, Wollongong, Woollahra, Wyong, Yass Valley,
Young

Albury, Berrigan, Conargo, Corowa, Deniliquin, Hume, Jerilderie, Murray

Tweed, Narrabri

Bombala, Cooma-Monaro, Cootamundra, Culcairn, Gundagai, Holbrook,
Junee, Lockhart, Temora, Tumut, Wagga Wagga

Dubbo City Council, Gilgandra Shire Council, Gunnedah Shire Council,
Liverpool F"Iains Shire Council, Mid-Western Regional Council, Tamworth
Regional Council, Warrumbungle Shire Council
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Department of Water and Energy

WATER ACT 1912

APPLICATIONS for licences under section 10 of Part 2 of

the Water Act 1912, have been received as follows:

William Michael NE VILLE and Heather Nancy NEVILLE
for a pump on the Goulburn River, on part Lot 156, DP
753767, Parish Arndell, County Hunter, for irrigation
of 6 hectares (split of existing entitlement) (Reference:
20SLO6 1793).

William Michael NEVILLE and Heather Nancy NEVILLE
for a pump on the Goulburn River, on an easement within
Lot 156, DP 753767, Parish Arndell, County Hunter, for
water supply for stock and domestic purposes (to proposed
Lot 1, exempt from current 22BA embargo) (Reference:
20SLO6 1795).

William Michael NEVILLE and Heather Nancy NEVILLE
for a pump on the Goulburn River, on an easement within
Lot 156, DP 753767, Parish Arndell, County Hunter, for
water supply for stock and domestic purposes (to proposed
Lot 2, exempt from current 22BA embargo) (Reference:
20SLO6 1796).

William Michael NEVILLE and Heather Nancy NEVILLE
for a pump on the Goulburn River, on an easement within
Lot 156, DP 753767, Parish Arndell, County Hunter, for
water supply for stock and domestic purposes (to proposed
Lot 3, exempt from current 22BA embargo) (Reference:
20SLO6l 797).

Robert James LLOYD for a pump on Halls Creek, on
an easement within Lot 40, DP 750963, Parish Wickham,
County Brisbane, for water supply for stock and domestic
purposes and irrigation of 7 hectares (split of existing
entitlement, exempt from current 22BA embargo) (Reference:
20SLO61804).

Written objections to the application specifying grounds
thcrcof must be lodged with the Department of Water and
Energy, PO Box 796, Murwillumbah NSW 2484, within 28
days of the date of publication.

D. MILLING,
Manager,
Licensing

WATER ACT 1912

GAS SUPPLYACT 1996

Section 12

Notice Of Variation of Conditions of Supplier's
Authorisation

THIS Notice applies to the conditions of Supplier's
Authorisation granted by the Minister for Energy on 9 July
2004 under section 11(l)(b) Gas Supply Act 1996. Under
section 12 Gas Supply Act 1996 the conditions are varied
as follows:

1. Clause 3 (Requirement to participate in an approved
scheme) is deleted in its entirety.

All remaining conditions of the Supplier's Authorisation
remain in force. This variation shall take effect on the

'changeover date' as defined in the National Gas Law
adopted in New South Wales through the National Gas
pNevv South Wales) Act 2008.

Dated at Sydney, this 24th day of June 2009.

IAN MACDONALD, M.L.C.,
Minister for Energy

GAS SUPPLYACT 1996

Section 12

Notice of Variation of Conditions of Reticulator's

Authorisation

THIS Notice applies to the conditions of Reticulator's
Authorisation granted by the Minister for Energy on 9 July
2004 under section 11(1)(b) Gas Supply Act 1996. Under
section 12 Gas Supply Act 1996 the conditions are varied
as follows:

1. Clause 4 (Requirement to participate in an approved
scheme) is deleted in its entirety.

All remaining conditions of the Reticulator 's Authorisation
remain in force. This variation shall take effect on the

'changeover date' as defined in the National Gas Law
adopted in New South Wales through the National Gas
(New South Wales) Act 2008.

Dated at Sydney, this 24th day of June 2009.

APPLICATION for a licence under Part s of the Water Act,
1912, as amended, has been received as follows;

Murrumbidgee Valley

IAN MACDONALD, M.L.C.,
Minister for Energy

Jason William MARSH for a bore licence on Lot 145

DP754559 , Parish of Mimosa, County of Mitchell for a
water supply for irrigation purposes ( cereals and pastures ).
Conversion of a test bore lodged prior to the existing embargo
.New Licence. (Ref.40BLl92145) Any inquiries regarding
the above should be directed to the undersigned on (02)
6953 0700. Written objections, from any local occupier or
statutory authority, specifying grounds and how their interests
are affected, must be lodged with the Department of Water
and Energy, PO Box 156, Leeton NSW 2705, within 28 days
of the date of this publication.

NATIONAL GAS LAW

Schedule 3, Section 67

Notice of Allocation Order

PURSUANT to section 67( l ) of Schedule 3 of the National
Gas Law, I, Ian Macdonald, Minister for Energy, New South
Wales make the following Allocation Order with effect on and
from the Relevant Date as defined in the Allocation Order.

Dated at Sydney, this 24th day of June 2009.

s.p. WEBB,
Licensing Manager

IAN MACDONALD, M.L.C.,
Minister for Energy

NEW SOUTH WALES GOVERNMENT GAZETTE No. 93
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SCHEDULE

Reticulator's Authorisation

Conditions Imposed by the Minister under

s 11(1) (b) of the Gas SupplyAct 1996

1 Application

This reticulator's authorisation is subject to these Conditions. The distribution district of an
indiyidual reticulator to which this reticulator's authorisation extends is listed in the

Attachment to these Conditions.

2 Cessation of operations

A reticulator must, where practicable, give the Tribunal at least 3 months prior written notice
of its intention to cease operating the whole or any substantial part of a distribution pipeline
specified in its reticulatols authorisatio;r'x.

3 Compliance with Network Code

3.1 Where a reticulator's distribution pipel'me is a designated distribution pipeline, the
reticulator must develop, adopt and comply with a Netuiork Code for its distribution
pipel'me.

3.2

3.3

Where the reticulator has not previously operated within the NSW gas market, the
obligation under clause 3.1 will apply when the reticulator commences to convey gas
through its distribution pipeline.

The reticulator must notify the Director-General and the Triburial of any amendment
to the Network Code proposed by the reticulator or by an authorised supplier. The
reticulator must seek submissions on the proposed amendment from authorised
suppliers in accordance with any guidelines notified by the Director-General. The
reticulator must notify all authorised suppliers in NSW, the Director-General, and the
Tribtmal of any amendments made to the Network Code adopted by the reticulator.

3.4 The reticulator must make a copy of the Netvoork Code adopted by the reticulator
available to any person on request for a reasonable charge to cover the costs of
providing the copy.

4 Condition removed 24 June 2009 by notice published in
Government Gavettp No. 93 on 26 June 2009



s Insurances and indemnity

5.1 A reticulator must maintain with a reputable insurance company, workers
compensation insurance, public liability insurance and other insurances which it is
necessary or prudent for it to maintain covering liability for it, its employees and
agents for any loss or damage to property or for death or personal injury to any
person for an amount which in all the circumstances is reasonable or for an amount
which the Minister may from time to time specify.

5.2 A reticulator must produce to the Minister and the Triburtal on request satisfactory
evidence that such insurance is in force.

5.3 A reticulator must not do or fail to do anything that would have the effect of
avoiding the policy of insurance.

5.4 The reticulator must indemnify the Mirxister and the Tribunal and shall keep them
indemnified against loss or damage, (including legal costs on an indemnity basis
and the cost of rectifying any breach by the reticulator of the Act or its reticulator's
authorisation) which they may jointly or severally sustain arising from any of the
following:

(a) the reticulator's failure to comply with the reticulator's authorisatiorx;

(b) any negligent act or omission of the reticulator, its employees or agents.

6 Audit of compliance with conditions

6.1 To enable the Minister or an auditor appointed by the Minister to audit compliance
by the reticulator with,

(a) the reticulator's FRC obligations; or
(b) the reticulatoYs procedures and systems for ensuring compliance with FRC

obligations,

the reticulator must provide the Minister or the auditor with:

(c) access to its premises and personnel;
(d) access to its records in whatever form they may be stored;
(e) such information about its records as may be requested for the conduct of the

audit; and

(f) such assistance and co-operation as may reasonably be required for the
conduct of the audit.

6.2 The reticulator must pay as directed by the Minister the costs of any audit conducted
under this condition.

7 Compliance management systems

The reticulator must develop and maintain internal systems capable of effectively managing
compliance with its reticulator's authorisation.

8 Compliance with statistical reporting obligations



A reticulator must provide the Minister or the M'mister's nominee such operating statistics
and performance indicators as may be requested from time to time by the Minister or the
Minister's nominee. The Minister or the Minister's nominee will provide the reticulator with
reasons for its request when the initial request is made and after that when a request relates
to operating statistics and performance indicators that are of materially different type or
category to that provided under the initial or a subsequent request.

9 Definitions and Interpretation

Definitions

9.1 In these Conditio;i'xs, the following expressions have the meaning given to them:

Act

approved scheme

Gas SupplyAct 1996 (NSW).

A scheme, approved by the Minister, to develop, administer
and implement appropriate business rules and retail market
business systems to support full competition in the gas
retail market in New South Wales.

business rules The rules of an entity, established under an approved
scheme, governing the operation of retail market business
systems.

conditions These conditions made by the Minister under s 1 '1 (1 ) (b) of
the Act, expressed in this document as clauses.

designated distribution pipeline A distribution pipeline specified by the Minister as a
designated distribution pipeline by publication in the NSW
Government Gazette.

Director-General

FRC obligations

gas

Minister

Network Code

The Director-General of the Ministry of Energy and Utilities.

Those obligations of a reticulator which the Minister
considers are obligations that relate to full competition in
the retail market for gas in New South Wales and includes
those which the Minister considers arise under the Act, the
Gas Supply (Natural Gas Retail Competition) Regulation
2001 and conditions imposed by the Minister.

Natural gas

The Minister responsible for administering the Act.

A Code developed by the reticulator in accordance with
guidelines approved by the Director General, on 20
December 20C)1 (as amended) that documents the
reticulator's policies, practices and procedures with respect
to the provision of services to gas suppliers, which are
necessary to facilitate the operation of a competitive retail
market

premises Includes a building or part of a building, a structure or part
of a structure and Iand (whether built on or not.)

retail market business systems Has the meaning given to that term in section 33J of the
Gas Supply Act 1996.



9.2 In these Conditions, the following expressions have the same meaning as in the
Dictionary of the Act:

authorised supplier
distribution district

distribution pipeline
reticulator

reticulator's authorisation

supplier
supplier's authorisation
Tribunal

Interpretation

9.3 Wherever these Conditions require the reticulator to perform any obligation within a
specified time, and that time has expired without the obligation being performed, the
expiry of the time will not excuse the reticulator from performing the obligation.

9.4 In these Conditions:

(a) the singular includes the plural and vice versa;

(b) headings are used for convenience only and do not affect the interpretation of
these authorisation conditions;

(c) a reference to a document, instrument or Iaw includes any amendments,
revisions, renewals, replacements or reprints from time to time;

(d) a person includes an individual, body corporate, an unincorporated body or
other entity;

(e) the law includes legislation, regulations, licences, orders, codes, permits and
directions;

(f) italicised expressions are defined in clause 9.1, or defined by reference in clause
9.2

(g) where a word is defined, any other grammatical form of that word has a
corresponding meaning;

(h) a financial year means a year commencing on 1 July and ending on 30 June in
the subsequent calendar year.



ATTACHMENT

Reticulators' Distribution districts

Each reticulator listed in this Attachment has a distribution district comprising the local
government areas, or parts of local government areas, corresponding to that reticulator in
this Attachment.

l
l

Name of reticulator Distribution district

Actew Distribution

Limited (ACN 073 025
224) and AGL Gas
Company (ACT) Limited
(ACN 008 552 663) as
partners in the
partnership styled
ActewAGL Distribution

Eastern Capital City Regional, Greater Queanbeyan,
Shoalhaven, Tumut

Jemena Gas Networks
(ACN 003 004 322)

Ashfield, Auburn, Bankstown, Bathurst, Baulkham Hills,
Berrigan, Blacktown, Bland, Blayney, Blue Mountains, Bombala,
Boorowa, Botany, Burwood, Cabonne, Camden, Campbelltown,
Canada Bay, Canterbury, Cessnock, Conargo, Coolah,
Coolamon, Coonabarabran, Cooma-Monaro, Cootamundra,
Corowa, Cowra, Culcairn, Deniliquin, Dubbo, Eastern Capital
City Regional, Evans, Fairfield, Forbes, Gilgandra, Gosford,
Greater Argyle, Greater Queanbeyan, Lithgow, Griffith,
Gundagai, Gunnedah, Harden, Hawkesbury, Holbrook,
Holroyd, Hornsby, Hume, Hunters Hill, Hurstville, Jerilderie,
Junee, Kiama, Kogarah, Ku-ring-gai, Lake Macquarie, Lane
Cove, Leeton, Leichhardt, Liverpool, Maitland, Manly,
Marrickville, Moree Plains, Mosman, Mudgee, Murray,
Muswellbrook, Narrabri, Narrandera, Narromine, Newcastle,
North Sydney, Oberon, Orange, Parkes, Parramatta, Parry,
Penrith, Pittwater, Port Stephens, Quirindi, Randwick,
Rockdale, Ryde, Shellharbour, Shoalhaven, Singleton, Snowy
River, Strathfield, Sutherland, Sydney, Tamworth, Temora,
Tumut, Upper Lachlan, Warringah, Waverley, Weddin,
Wellington, Willoughby, Wingecarribee, Wollondilly,
Wollongong, Woollahra, Wyong, Yass Valley, Young

Albury Gas Company
(ACN 000 001 249)

Albury,' Berrigan, Conargo, Corowa, Deniliquin, Hume,
Jerilderie, Murray

Allgas Energy Ltd (ACN
009 656 446)

Tweed, Narrabri-

Country Etxergy Gas Pty
Limited (ACN 083 199
839)

Bombala, Cooma-Monaro, Cootamundra, Culcairn, Gundagai,
Holbrook, Junee, Lockhart, Temora, Tumut, Wagga Wagga

Wesfa'tmers Kleenheat
Gas Pty Limited (ACN
008 679 543)

Armidale Dumaresq
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Ourreference: 02/240

23 July 2004

Coiitact Ms Kumi Cuthbertson,
Analyst, Energy Ljcensing
Ph: (02) 9290 8479 Fax: (02) 9290 8462
Email: kumi cul '.gov.au

Mr Alf Rapisarda
Comrnercial Maiiager
AGL Gas Networks

PO Box 944

NORTHSYDNEY NSW 2059

?.

r

Dear Mr Rapisarda

Ministerially-imposed natural gas reticulatoxs' authorisation conditions
under Section 11(1) (b) of the Gas Supply Act 1996

In its major licensing report, Review of Electricih) and Gas licensing Regiws in NSW, the
Tribunal recommended a review of existing Ministerially-imposed gas authorisation
conditions to standardise obligations across the industry. (A copy of the report, released in
January 2003, is available on the Tribunal's website at www.ipart.nsw.gov.au). Following
consultation with stakeholders in 2003, the Tribunal finalised the standard conditions for the
Minister's approval. I am now pleased to inform you that the Minister has varied the gas
authorisation conditions as recommended by the Tribunal.

The attached schedule replaces your company's existing Ministerially-imposed reticulator
authorisation conditions. In' standardising these conditions, the Minister has removed
redundant conditions and sixnplified repor% arrangements. The conditions are
enforceable from 1 August 2004.

As these conditions are standard across the industry in NSW, they wiu also be available on
the Tribunal's website. If you have any questions on this matter, please contact Gary
Drysdale on (02) 9290 8477 or Kurni Cuthbertson on (02) 9290 8479.

Yours sincerely,

la --! C)=,
James Cox
Acting Clmirnmn

Level 2, 44 Markci Sireci S)idney NSW 2000. Al} ccirrespomlencc to: PO B(')X Q290. QVB Posl Orl'ice NSW 1230
Tel: (02) 9290 8400 F;ix: (02) 9290 2061 Ei'iiiiil: ilxsrtCi'iptsi tllsw.goV.illl

A llkl. .il% QIS's Qtlt Cla'nl
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SCHEDULE

Reticulator's Authorisation

Conditions Imposed by the Minister under

s 11(1) (b) of the Gas SupplyAct 1996

3.4

3.3

1 Appltcation

This reticulator's authorisation is subject to these Conditions. The distyibution district of an
individual reticulator to which tlm reticulator's authorisafion extends is Iisted in the

Attachment to these Conditions.

2 Cessation of operations

A rehculator must, where practicable, give the T;?bunal at least 3 months prior written notice
of its intention to cease operating the whole or axiy substantial part of a distribution pipeline
specified in its reticulator's authorisation.

Compliance with Network Code

Where a reticulator's distribution pipeline is a designated distn?iution pipeliiie, the
reticulator must develop, adopt and comply with a Nehoork Code for its distributiotz
pipeline.

Where the reticulator has not previously operated within the NSW gas market, the
obligation under clause 3.1 will apply when the reticxdator commences to convey gas
through its distribution pipelim.

The Peticulator must notify the Director-General and the Trz?>unal of any amendment
to the Nehnork Code proposed by the reticulator or by an authorised supplier. The
reticulator must seek subissions on the proppsed amen?ent from authorised
suppliers in accordance with any guidelines notified by the Director-General. The
reticulator must no'bfy au authorised suppliers in NSW, the Director-General, arid the
Tribunal of any amendments made to the Netu>ork Code adopted by the reficulator.

The retic;idator must make a copy of the Network Code adopted by the reticulator
available to any person on request for a reasonable charge to cover the costs of
providiiig the copy.

3.1

3.2

3

's,j

",,'

4

4.1

Requirement to participate in an approved scheme

Tliis condition applies only to a reticulator whose distnbxition pipe?ine specified in
that reticulator's autlwrisation is a designated distribution pipeline.

-2



4.2

4.3

Natural Gas Retici.ilator's Authorisation - Conditions imposed by the Minister 9 Juty 2004
A retic'gdator must participate in an approved sclu=ine.

The reticulator must provide to the Miriister or the Minister's nominee Wormation
about the operation of the approved scheme as may be required from time to time by
tbe Minister.

s Insurances and indemnity

r.

5.1

5.2

A reticulator must maintain with a reputable insurance company, workers
compensation insurance, public liability insurance and other insurances which it is
necessary or pmdent for it to maintain covermg liability for it, its employees m'id
agents for any Ioss or damage to property or for death or personal injury to any
person for an amount which in an the circumstances is reasonable or for an amount
which the Ministe;r may from time to time specify.

A reticulator must produce to the Minis'ber and the Tribunal on request satisfactory
evidence that such insurance is in force.

{?

A reticulator must not do or fail to do anything that would have the effect of
avoiding the policy of insurance.

5.4 The retict.dator must indemnify the Minister and the Tribuml and shall keep them
indemnffied against loss or damage, (induding legal costs on an iiidemnity basis
and the cost of rectifying any brea& by the reticulator of the Act or its reticulator's
authorisation) which they may jointly or sevetany sustain arising from any of the
fouowing:

(a) the reticulator's failure to comply with the reticulator's authorisation;
(b) any negligent ad or omission of the reticulator, its employees or agents.

Audit of compliance with conditions

6.1 To enable the Minister or an auditor appointed by the Minister to audit compliance
by the reticulator with,

(a) the reticulator's FRC obligatiorxs; or
(b) the yeticulator's procedu:res and systems for ensuring compliance with FRC

obligaHoiis,

the reticulator must provide the Minister or the auditor with:
(c) access to its premises and personnel;
(d) access to its records in whatever form they may be stored;
(e) such information about its records as may be requested for the conduct of the

audit; and
(f) such assistance and co-operation as may reasonabJy be requized for the

conduct of the audit.

6.2 The reticulator must pay as directed by the Minister the costs of any audit conducted
under this condition.

6

5.3

3



Natural Gas Reticulator's Authorisation - Conditions imposed by the Minister 9 July 2004

7 Compliance management systems

The reticulator must deveJop and maintain internal systems capable of effectively managing
compliance with its reticulatoYs axdhorisation.

8 Compliance with statistical reporting obligations

A reticulator must provide the Miiiister or the Minister's nominee such operating statistics
and performance indicators as may be requestea from time to time by the Minisfer or the
Minister's nominee. The Minister or the Minister's nominee will provide the reticulator with
reasons for its request when the initial request is made and after that when a request relates
to op'erating statistics and performance indicators that are of materiauy different type or
category to that provided under the initial or a subsequent request.

9 Definitions and Interpretation

,]

Definitions

9.1 sr these Cmiditions, the following expressions have the meaning given to them:

Ar,t

approved scheme

Ges SupplyAct 1996 (NSW).

A scheme, approved by the Minister, to develop, administer
and implement appropriate business rules and retail market
business systems to support full competition in the gas
retail market in New South Wales.

business rules

conditions

designated distrJbution pipeline

Director-General

FRC obligations

gas

Minister

Network Code

The rules of an entity, estabtished under an approved
scheme, governing the operation of retail market business
systems.

These conditions made by the Minister under s 1 1 (1 ) (b) of
the Act, expressed in this document as clauses.

A distribution pipeline specified by the Minister as a
designated distribution pipeline by publication in the NSW
Government Gazette.

The Director-General of the Ministry of Energy and Uti)ities.

Those obligations of a reticulator which the Minister
considers are obligations that relate to full competition in
the retail market for gas in New South Wales and includes
those which the Minister considers arise under the Act, the
Gas Supply (Natural Gas Retail Cornpetdion) Regulation
2001 and conditions imposed by the Minister.

Natural gas

The Minister responsible for administering the Act.

A Code developed by the retk;ulator in accordance with
guidelines approved by the Director General, on 20
December 2001 (as amended) that documents the
reticulator's policies, practices and procedures with respect
to the provision of services to gas suppliers, which are
necessary to facilitate the operation of a competitive retail

%,?,/
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9.2

retail market business s9stems

premises

Natural Gas Reticulator's Authorisation - Conditions imposed by the Minister 9 July 2004
market

Includes a building or part of a building, a structure or part
of a structure and land (whether built on or not.)

Has the meaning given to that term in section 33J of the
Gas Supply Act 1996.

h'i these Conditions, the following expressions have *e same meaning as in 'erie
Dictionary of the Act:

authorised stipplier
distribution district

distribution pipeline
reticulator
reticulator's authorisation

supplier
supplier's authorisation
Tribunal

Interpretation

/',

9.3 Wherever these Conditions require the reticulator to perform any obligation within a
specified time, and that time has expired without the obligation being performed, the
expiry of the time 'will not excuse the reficulator from pedor?g the obligation.

9.4 In tltese Conditions:

(a) the singular includes the plural and vice versa;
(b) headings are used for convenience only and do not affect the interpretation of

these authoyisation conditions;

(c) a reference to a document, instrument or Iaw includes any amendments,
revisions, renewals, replacements or reprints from time to time;

(d) a person iiicludes an individual, body corporate, an unincotporated body or
other entity;

(e) the law includes legislatio:it, regulations, licences, orders, codes, permits and
directions;

(f) italicised expressions are defined in clause 9.1, or defined by reference in clause
9.2

(g) where a word is defined, any otber grammatical form of that word has a
cor'esporidig meaning;

(h) a financial year 'means a year coxnmencing on 1 July and ending on 30 June in
the subsequent calendar year?

s
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ATTACHMENT

Reticulators' Distribution districts

Each reticulator Iisted in this Attachrnent has a distribution district comprising the local
government areas, or parts of local government areas, corresponding to that reticulator in
this Attachment.

:
i

l
j

l
i

?-,"

's,j

6

Nam3 pf reticulator 6istribution district. - '-..
Actew Distribution
Limited (ACN 073 025
224) and AGL Gas
Company (ACT) Lirnited
(ACN 008 552 663) as
partners in the
partnership styled
ActevnAGL DistribxMon

Eastern Capital -City Regional, Greater Quean-beyan,
Shoalhaven, Tumut

AGL Gas Networks
(ACN 003 004 i22)

l

Ashfiela,'-Auburn,-'-Bankstown, -Bathurst, Baulkham Hills,
Berrigan, Blacktown, Bland, Blayney, Blue Mountains, Bombala,
Boorowa, Botany, Burwood, Cabonne, Camden, Campbelltown,
Canada Bay, Canterbury, Cessnock, Conargo, Coolah,
Coolamon, Coonabarabran, Cooma-Monaro, Cootamundra,
Corowa, Cowra, Culcairn, Deniliquin, Dubbo, Eastern Capital
City Regional, Evans, Fairfield, Forbes, Gilgandra, Gosford,
Greater Argyle, Greater Queanbeyan, Lithgog Griffith,
Gundagai, Gunnedah, Harden, Hawkesbury, Holbrook,

' Holroyd, Hornsby, Hume, Hunters Hill, Hurstvine, Jerilderie,
Junee, Kiama, Kogarah, Ku-ring-gai, Lake Macquarie, Lane
Cove, Leeton, Leidihardt, Liverpool, Maitland, Manly,
Martickvffle, 'Moree Plains, Mosman, Mudgee, Murray,
Muswenbrook, Narrabri, Narrandera, Narromine, Newcastle,

North Sydney, Oberon, Orange, Parkes, Parramatta, Parry,
Pemith, Pittwater, Port Stephens, Q=indii Randwick,
Rockdale, Ryde, Shellharbour, Shoalhaven, Singleton, Snowy
River, StratMidd, Sutherland, Sydney, Tamworth, Tennora,
Tumut, Upper 'Lachlan, Warringali, Waverley, Weddin,
Wellington, Willoughby, Wingecarribee, Wollondiuy,

' Wollongong, Woollahra, Wyong, Yass Valley, X oung
Albury 'G-as CoyytpaQ'j'
(ACN 000 001 249) -

Albury, Berrigan, Conargo, Corowa, Deniliquin, Hume,
Jerilderie,Murray . .  .

Allgas lEnergy Ltd'(ACN
009 656 446) -

Tweed,Narrabri- -- '  - -  -

Couy;try Etzergy5as Pty
Limited (ACN 083 199
839) ---

Bo-mbala, Cooma-Monmro, Cootamundrm, Culcairn, Gunaagai,
Holbrook, Junee, Lockhart, Temora, Tumut, Wagga Wagga

-'Wesjarmers-'Kleenheat
Gas Pty Limited (ACN
oos 679 543)

ArrnidaleDumaresj - - a -
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INDEPENDENT Pntcxrqc AND Rxctit,.=tiouy TRIBUNAL

OF Ncw Sou'ri< WALES

Our reference: 01 /325-s

12 September 2002

Contact Gary Drysdale
Phone (02) 9290 8477, Fax (02) 92902061
Email: gary?dtysdale@ipart.nsw-gov.au

Mr Bill Arrnitage
General Manager - Energy Networks
AGL Gas Networks Limited

Locked Bag 944
NORTH SYDNEY NSW 2059

/'-. Dear Mr Arrnitage

Gas Supply Act 1996 - Section 1 ?(1)(b)
Notice of Variation to the Gas Reticulator Authorisatton Held by

AGL Gas Networks Ltmited

./??)

On 4 December 2001 the Minister advised all natural gas authorisation holders of his
intention to add a new condition to supplier and reticulator authorisations. The
condition would require authorisation holders to have their compliance with
authorisation conditions externally audited to Australian Audit Standards.

As a result of submissions received the Minister has agreed to limit the proposed
audit condition to compliance with Full Retail Competition (FRC) related obligations
only. This does not preclude the possibility of the Minister choosing to widerr the
scope of compliance audits at a later stage, should he consider this necessary.

I therefore advise of the Minister's decision under sll(1)(b) of the Gas Supply Act
1996 to incorporate a new condition to the gas reticulator authorisation that your
company holds in New South Wales.

The schedule accompanying the grant of authorisation shall be varied in the
following manner:

Add new condition 3.15 as per the following:

?Crmdition 3.15 Audit of Compliance with FRC obligations

1. TO enable the Minister for Energy or an auditor appointed by the Minister to audit
compliance by the holder of a natural gas suppliers authorisation with:

the authorisation holder's FRC obligations; or

the authorisation holder's procedures and systems for ensuring its compliance vnith FRC
obligations,

Leve) 2, 44 Market Street Sydney NSW 2000. All corrcspondence to: PO Box Q290, QVB Post Office NS W 1 230

Tcl: (02) 9290 8400 Fax: (02) 9290 206 ] Email: ipart@ipart.nsw.gov.au
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the authorisation hnlder must provide the Miizister or the auditor with:
a) access to its premises and persormel;

b) access to its records in whatever form they may be stored;

c) such information about its records as may be requested for the conduct odj the audit;
d) such assistance and co-operation as may reasonably be required for the conduct of the

audit

2. The authorisation holder must pay as directed by the Minister the costs of a;ny audit
conducted under this conditiori.

3. In this cgruiition ?FRC obligatiom" means those obligatirms of art authorisation holder
vnhich the Minister considers are obligatiorts that relate to full retail competition in the
market for rxatural gas in Nern South Wales and indudes those atnhich the Mirxister
considers arise under the Gas Supply Act 1996, regulatinns imposed under the Act
including the Gas Supply (Natural Gas Retail Competition) Regulation 2001 and
condiHom imposed by the Minister.?

The Minister approved of this variation on 20 August 2002..

A complete copy of your company's authorisation conditipns wiu be re-issued when, ill-
the Tribunal's current work toward standardising gas authorisation conditions has '
been completed.

Any enquiries should be directed to Mr Gary Drysdale, Prograrn Manager, Hnergy
Compliance on (02) 9290 8477.

'ely,Yi

r' Parry
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, Variatiaon of AGL GQS Networks Limited's A'uthorisa0,on , i !

refe; to mrrespondence 6n :'1 9 June 2001 from the Director-G'eneral)of the,Ministry-l

of Energy?an:d Utilities n6tifying' my intention to vary the condRions to the J a ..
0.' %

au;horisation held by AG!L Gas,r%ffiorks Limited. .,l( <, , ,

3.?14."1.1' -" TheJDirecioriGenera:'(o;'::I:y-person-:ominatWa:byJh4'aDIiec(or-
General) may, by notice in writing to the authorisation holder, directauitiori

assistathe authorisation holder to provide such assistan6e as the Dkrect6r-
. General considers inecessary for; the development or' amendment of .

. the Business Ru;les and functional specfficm$ions.. of ttie F?etail '
- MarketBusine,isSystemsofanApprovedSeheffie. . -', -Market Busine,is Systems of an Approved Seheffie

3.14.1.2 The,Director-General(oranypersonnominatedabyihe.Diredor-
General) may, by n6.tiqe in writi,ng to t,he authorisati6rr'hok$er, directs4

the authorisation holder= to' ?'deve')op (or participate: a!t'i' thej' 1 1%

l?

the Authorisation Holder's Systems for in'terfacin'g with the j
Retail Market Business Systems of?an 'Approved Scheme; or

Level 34 Governor Macquarie Tower
1, Farrer Place, Sydney NSW 200C)
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SCHEDULE 1

CONDITJONS OF.AUTHORISATION UNDER THE GAS SUPPLY ACT 1996

1. AUTHORISATION

1.1 Grant of Authorisation

The Authorisation Holder is authorised to operate the Distribution System for the
purposes of conveying natural gas to other persons.

2. CONDITIONSIMPO8EDBYTHEACT

/'.

/?

2.1 Introduction

Under section 11(1) of the Act, the Authorisation is subject to the fouowing
conditions:

(a) the conditions imposed by the Act and the Regulations;

(b) such other conditions (not inconsistent with those imposed by the Act and t%
Regulations) as the Minister may from time to time 'mipose in relation to the
Authorisation.

2.2 Obligations

Wherever these conditions require the Authorisation Holder to perform any
obligation within a specified time, and that time has expired without Uhe obligation
being performed, the expiry of the time will not excuse the Authorisation Holder
from perforxrffig the obligation.

3. CONDITIONS IMPOSED BY THE MINISTER

3.I Supply of Information

3.1.1 The Authorisation Holder must:

(a) keep records for each Financial Year, showing details of the Authorisation
' Holder's finan6al status, having particular regard to its obligations under

Clause 3.7 of these conditions;

(b) keep other records to demonstrate compliance with this Authorisation as
required by the Director-General from time to time; and

(c) supply copies of such records to the Director-General as directed by the
Director-General from time to time.

3.1.2 The Authorisation Hoider must furnish to the Director-General (in respect of
such periods that the Director-General may determi?ne) such information that
the Director-Genera[ may determine, to enable the Director-General to

1



ascertain whether or not the Authorisation Holder is complying with the
conditions imposed on this Authorisation.

3.1.3 The Authorisation Holder must forward the information or records required
by Clauses 3.1.1 and 3.L2 to the Director-General within such time as the
Director-General specifies.

3.2 Cessation or Reduction in Activities

7'a.

3.2.1 The Authorisation Holder must, wherever practicable, give the Director-
General at least 12 months prior wtitten notice of any intention to cease
operating the whole or any substantial part of the distribution system

3.3 Distribution System Losses

3.3.1 Within 220 days of the end of each Financial Year the Authorisation Holdet
must submit to the Director-General a report quantifying unaccounted for
gas and estimating the gas losses from the Authorisation Holder's
Distribution System ffi the prior Financial Year. The report will include a
plan whi& establishes measures to minimise gas losses to reasonable levels
in the forthcomirig Financial Year and an assessment of the effectiveness of
the pr'i.or Financial Year's plan.

3.3.2 The obligation to submit a report referred to in Sub-Clause 3.3.1 will
commence from 1 July 1998.

3.3.3 The annual plan and the report on $e effectiveness of plans referred to in
Sub-CIause 3.3.1 must be in accoraance with the Director-General's
Guidelines issued from time to time.

n

3.4 Safe Gas Supply System

3.4.1 The Authorisation Holder must develop, maintain and operate a safe
Distribution System having regard to the sieq and operating plan
established by the Authorisation Holder under the Regulations.

3.5 Emergency Service

3.5.1 The Authorisation Holder must, in respect of the Distribution System:

(a) make arrangements for an effective 24 trout emergency telephone service
to be accessible to the public on every day of the year to receive telephone
reports relating to any escape of gas from the Distribution System or from
premises directly connected to the Distribution System;

make effective arrangements for the receipt of such reports made in
person during normal business hotirs at the Authorisation Holder's
business premises;

act promptly on every such repoxt, doing au things necessary to stop the
escape of, and to disperse, any gas that presents a hazard of ignition or
explosion, ox a risk of suffocation or other harm to any person;

(b)

(-)

2
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3.6

ensure that adequate publicity is given of the ways in which the
Authorisation Holder can be contacted for the purpose of reporting any
escape of gas; and

make available to any person on request the details of its emergency
service, together with a statement that it will make safe any escape of gas
from its Distribution System and from that part of a gas installation
directly connected to its Distribution System up to and including the gas
meter outlet. The statement must also state the circumstances in which a

gas user may be liable for the cost of repairs associated with a gas escape.

Insurances and Indemnity

The Authorisation Holder must arrange and maintain with a reputable
insurance company, appropriate insurance, including public Iiability
insurance, to cover its legal Iiability for any loss or damage to property or
death or injury to any person caused by the Authorisation Holder, its
employees or agents.

3.6.2 The Authorisation Holder must produce to the Director-General on or before
each anniversary of the date on which this Authorisation was granted
satisfactory evidence that such insurance is in force.

3.6.3 The Authorisation Holder must not by any act or omission whatsoevez do
anything that would have the effect of avoiding or reducing the indemnity to
be provided in any policy of insurance requized or envisaged by this Clause.

3.6.4 The Authorisation Holder must indemnify the Minister, the Director-GeneraI
and the Ministry of Energy and Utuities, and shall keep them indemnified,
against an of the following:

an Iiability or loss arising from and any costs (includirig legal costs on
a full indemnity basis), charges or expenses incurred as a result of any
breach of this Authorisation or any negligent act or omission of the
Authorisation Holder, its employees or agents;

the full cost of rectifying any breach of the Act, the Regulations or this
Authorisation by the Authorisation Holder, its servmits or agents; and

al? legal costs (on a full indemnity basis) incmrpd by the Minister, the
Director-General or the Ministry of Energy and Ufflities in connection
with the enforcement of the ind emnity provided under this Clause.

3.7 0peration of a Viable Business

3.7.1 The Authorisation Holder must satisfy, and continue to satisfy, such
tec?cal and prudential criteria as may be adopted by the Minister to
determine whether it is able to operate a viable business as an authorised
Reticulator under the Act.

(-)

3.6.1

(d)

(a)

(b)

(-)

3
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3.8 Reticulation to New Areas

3.8.1 The Authorisation Holder wiII ensure that all necessary extensions to its Distribution
System are made so as to enable, as soon as practicable, the supply of natural gas to
gas users within the townships of Howlong, Corowa, ,Mulwa}a, Barooga, Tocumwal,
Finley, Jerilderie, Berrigan, Deniliquin and Mathoura.

Central West Project Progress Report

3.9.1 The Authorisation Holder must submit to the Minister an annuaI report on
the progress of the Central West Project for each year up to and inclusive of
the fifth amiversaxy of the datea on which the relevant licence is granted
under the Pipelines Act 1967. The first such report shall be submitted within
eight weeks of the first anniversary of the date of the grant: subsequent
reports shau Iikewise be submitted within eight weeks of each relevant
anniversary.

3.9.2 In the dause, ?the Central West Project? means the Authorisation Holder's
project to reticulate natural gas to the local government areas of Dubbo,
Forbes, Narromine, Parkes, Weddin and Weuington.

3.10 Identification of Pipes

3.10.1 The Authorisation Holder must clearly and permanentIy mark its name on au
new pipes installed by it within the Distcibution District, at intervals of no
greater than two metres.

3.11 Network Code

3.11.1 The Authorisatiori Holder must develop, adopt and comply with a Network
Code withi two weeks of this Authorisation condition comirig into effect.
The Network Code must at all times be consistent with any guidelines
notified from time to time by the Director-General, Ministy of Energy and
Utiuties. The Network Code adopted by the Authorisation Holder must set
out the Authorisation Holder's policies, practices and procedures with
respect to the provision of services to gas suppliers which are necessary to
facilitate the operation of a competitive retam market within the
Authorisation Holder's reticulation system.

This condition expires on a date determined by the Director-General,
Ministry of Energy arid Utuities and notified in writing by the Director-
General to the Authorisation Holder.

3.11.2 The Authorisation Holder must notify the Ministry of'
Bnergy and Utilities and advise the Independent Pricing and Regulatory
Tribunal of any amendment to the Nemork Code proposed by the
Authorisation Holder or .by an authorised gas supplier. The Authorisation
Holder must seek submissions on the proposed amendment from authozised
gas suppliers in accordance with any guidelines notified by the Director-
Gener:al, Ministry of Hnexgy and Utffities. The Authorisation Holder must
notify an authorised gas suppliers in NSW and the Director-General,

3.9
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Ministry of Energy and Utilities, of any amendments made to the Network
Code adopted by the Authorisation Holder.

This condition expires on a date determined by the Director-General,
Ministry of Energy and Utilities and notified in writing by the Director-
General to the Authorisatioii Holder.

3.11.3 The Authorisation Holder must make copies of the Network Code adopted
by the Authorisatioii Holder available to any person on request for a
reasoxiable charge to cover the costs of supply.

This condition expires on a date determined by the Director-General,
Ministry of Energy and Utilities and notified in writing by the Director-
General to the Authorisation Holder.

3.11.4

m The Authorisation Holder must appoint an independent, appropriately
qualified person to undertake, in accordance with any guidelines notified
from time to time by the Director-Geiieral, Ministry of Energy and Utilities,
an audit report on:

the Actual Total Costs incurred by the Authorisation Holder in providing
Market Services and the difference between the Actual Costs and t)ne

Projected Total Costs in providing Market Services;

the best estimate of the actual volume of gas supplied in Uhe 1- 10
terajoule retail market; and

the revenue received by the Authorisation Holder for providing Market
Services, and Additional Services

for the following periods:

1 0ctober 1999 to 30 June 2000; and
1 July 2000 to 30 June 2001 or anotber date determined by the Director-
General, Ministry of Energy and Utilities and notified in writing by the
Director-General to the Authorisation Holder.

The Authorisation Holder must provide a copy of the independent audit report
to the Director-General, Ministry of Energy and Utilities by no later than two
months after the expiry of the periods referred to in 3.11.4(1) or a later c'late
determined by the Director-General, Ministry of Energy and Utilities and notified in
writing by the Director-General to the Autborisation Holder.

(3) This condition expires 011 a date deterrnuied by the Director-General, Ministry of
Energy and Utilities and notified in writing by the Director-General to the
Authorisation Holder.

(2)

(4) In this condition, tbe following words have the following meanings:

?Achial Total Costs? are the actual costs incurred by the Authorised Reticulator in
providing Market Services for each of the periods referred to in 3.11.4(1).

s
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3.12

?Additional Services? are any of the following services provided by the
Authorisation Holder upon request by an authorised gas supplier:

provision and installation of Daily Meter Reading Facilities at a delivery
point

metering services for a delivery point above the minimum requizements
including

installation and provision of additional metering facffities, unde'ztaking
special meter reads and altering the meter reading cycle; and
carrying out a disconnection or reconnection of a delivety point.

"Market Services" are services (excluding Additional Services) to be provided by the
Authorised Reticulator that are necessary to support retail competition.

?Projected Total Costs" are the estimated total costs to be incurred by the Authotised
Reticulator in providing Market Services fot each of the peziods referred to in
3.11.4(1).

?Daily Meter Reading Facilities? means the equipment necessary to enable gas
meters to be read electronicauy on a daily basis.

Supply of Natural Gas to the Snowy River Local Government Area

The Distribution System in the Snowy River Local Govermnent Area shau be limited
to the supply of natural gas to:

(a) natural gas users within a s kilometre radius of the Berridale post office
as presently situated; and

(b) natura} gas users within a 7 kilometre radius of the Jindabyne post office
as presently situated.

3.13 Requirement to pat?ticipate i'n an Approved Scheme to support full retail
competition in the gas retail market in New South Wales

3.13.1 The authorisation holder is required to participate in a scheme apptoved by
the Minister [an Approved Schemel to develop, administer and implement
appropriate business rules and retail market business systems to support fuII
retail competition in the gas retail market in New South Wales.

3.13.2 The authorisation holdet is required to be a party to a binding arrangement
with an other participants in an Approved Scheme and to comply with au
terms and conditions contained in the binding arrangement, the business
rules and any guidelines issued from time to time by the Director-General
regarding the business rules.

3.13.3 The authorisation holder is required to provide to the Ministez or the
Minister's nominee information about the operation of the Approved Scheme
as may be required fxom time to time by the Minister or the Minister's
nominee.

6



3.14 RETAIL MARKET BUSINESS SYSTEMS

.?

,'S

3.14.I Contribution towards an Approved Scheme

3.14.1.1 The Director-General (or any petson nominated by the :) may, by
notice in writing to the authorisation holder, direct the authorisation holder to
provide such assistance as the Director-General considers necessary for the
development or amendment of the Business Rules and functional speiications of
the Retail Market Business Systems of an Approved Scheme.

3.14.1.2 The Director-General (or any other person nominated by the Director-General), may,
by notice in writing to the authorisation holder, direct the authorisation holder to
develop (or participate in the development of) and participate in Uhe testing of:

the Retail Market Business Systems of an Approved Scheme;

the authorisation holder's Systems for interfacing with the Retail Market
Business Systems of an approved scheme; or

the Authorisation Holder's Systems for interfacing with another
authorisation holder's information tea'u'iology and business systems.

3.14.1.3 The authorisation holder must compiy with any directions given by the Director-
General under clauses 3.14.1.1 and 3.14.1.2 except where such compliance would, in
the opinion of the Director-General, be unduly onerous or would cause the
authorisation holder to breach any statutory obligations.

3.14.2 BUSINESS SYSTEMS PROJECT PtAN

3.14.2,1 The Director-General may, in consultation with market participants, approve a
Business Systems Project Plan (and amend that plan from time to time) to facilitate
the development of:

(a) the Retail Market Business Systems of an Approved Scheme; and/ or

(b) the Authorisation Holder's Systems for interfacing with the Retail Market
Business Systems of an Approved Scheme

3.14.2.2 The Director-General will provide the authorisation holder with a copy of or access
to any Business Systems Project Plan approved under clause 3.14.2.1.

3.14.2.3 The Director-General will notify the authorisation holder of any amendments to the
Business Systerns Project Plan.

3.14.3 DATA MIGRATION PLAN

(-)

(b)

(-)

3.14.3.1 The Director-General may, m consultation with markpt participants, approve a Data
Migration Plan (and amend that plan from time to time) to establish the Data
Conversion Requirements for the testing and operation of the Retail Market Business
Systems.

7



. 3.14.3.2 The Director-General wiu provide the authorisation holder with a copy of or access
to any Data Migration Plan approved under clause 3.14.3.1.

3.14.3.3 The Director General will notify the authorisation holder of any amendments to the
Data Migration Plan.

3.14.4 COMPLIANCE WITH BUSINESS SYSTEMS PROJECT PLAN AND DATA
MIGRATION PLAN

3.14.4.1 The authorisation holder must comply with the Milestones set out in the Business
Systems Project Plan and the Data Migration Plan.

3.14.5 oBLIGATIoN TO PROVIDE INFORMATION

3.14.5.1 The authorisation holder must furnish the Director-General with sucl?i information as
the Director-General (or any person nominated by the Director-General) may from
time to time require to enable the Director-General to assess the authorisation
holder's progress towards achieving the Milestones. That information must be
furnished within 7 days of the date of that request or within such additional period
as is specified by the Dizector-General (or any person nominated by the Director-
General).

3.14.6 REPORTING OBLIGATIONS

3.14.6.1 The authorisation holder must, by the 15th day of each month (or such other day or
days as may be notified to the authorisation holder by the Director-General or any
person nominated by the Director-General), prepare and furnish the Director-
General with a report which sets out the authorisation holder's progxess towards
achieving the Milestones.

3.14.6.2 'The report referred to in clause 3.14.6.1 must be in a form and contain a Ievel of
detail that is acceptable to the Director-General. If, in the Director-General's opinion,
the form or level of detail of the report is inadequate, the Director-General may
require the authorisation holdet to submit a revised report yvithin 7 days.

3.14.6.3 The Minister may, by notice in writing to the authorisation holder, release the
authorisation holder from its obligations under clauses 3.14.6.1 and 3.14.6.2.

3.14.6.4 Upon receipt of a notice under clause 3.14.6.3, the authorisation holder will be
released from its obligations under clauses 3.14.6.1 and 3.14.6.2 on and from the date
stipulated in the notice.

3.14.7 INSPECTION OF RECORDS AND SYSTEMS

3.14.7.1 The Director-General, or any person nominated by the Director-General, may at
reasonable times and on reasonable notice, speak to a representative of the
authorisation holder, enter the authorisation holder's premises and (under the
supervision of the authorisation holder) inspect:

(a) theoperationoftheAuthorisationHolder'sSystemsforinterfacmgwiththeRetail
Market Business Systems of an Approved Scheme;

8
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(b) the operation of the Authorisation Holder's Systems for interfacing with another
authorisation holder's information technology and business systems; and

(c) all related documents m'id equipment

to assess the authorisation holder's progress towards acmeving the MiIestones.

3.14.7.2 If the Director-General reasonably fornns the view that the authorisation holder has
not achieved or will not achieve the Milestones:

(a) The may require the authorisation holder to consult with a
person nominated by the Director-General to discuss the reasons for the
failure to achieve the Milestones and the actions required to achieve the
Milestones;

(b) The Director-General may require the authorisation holder to establish, to the
satisfaction of the Director-General or a person nominated by the
Director-General, a recovery plan to ensure that the authorisation holder
will be able to meet the Milestones;

(c) The Director-General may require the authorisation holder to undertake an
audit or zeview of the recovery plan at intervals specified by the
Director-General; and

(d) The authorisation holder must comply with the recovery plan.

/?.

3.14.8 EXPIRY

3.14.8.1 Clauses 3.14 - 3.14.7.2 wiu cease to have effect within 12 months of the date on

which they were incorporated into these authorisation conditions unless, prior to
that date, the Minister determines that these clauses wiu continue in operation untiI
a Iater specified date.

3.14.8.2 If such a determination is made, the Director-General (or any person nominated by
the Director-General) must notify the authorisation holder of the making of that
determination. However, no failure to notify the authorisation holder will invalidate
the deter?ation.

4. DEFINITIONS

4.1 Interpretation

In these AuUhorisation conditions, unless the context requires otherwise:

(a) the singular includes the plural and vice versa;

(b) headings are used for convenience only and do not affect the interpretation of these
Authorisation conditions;

(c) a reference to a document includes the document as modified from time to time and
any document replacing it;

9



the word ?person? includes a natural person and any body or entity whether
incorporated or not; and

(e) references to clauses are references to clauses in these Authorisation condifflons.

(d)

/'S,

/)
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4.2 Definitions

4.2.I In this AuUhorisation conditions:

?Act? means the Gas Supply Act 1996.

"Approved Scheme?' means a scheme, approved by the Minister, to develop, administer and
implement appropriate business rules and retail market business systems to support
full competition in the gas retail market in New South Wales.

?Authorisation? means the Reticulator's AuUhorisation granted to AGL Gas Networks
Lirnited pursuant to section 9 of the Act.

"Authorisation Holder" means AGL Gas Networks Lirnited

?Authorisation Holder's Systems" means the information technology and business systems
of the authorisation holder that will facilitate the introduction and operation of a
competitive retail market for gas in New South Wales.

?Business Rules" means tbe business rules which form part of an Approved Scheme.

?Business Systems Project Plan" means the business systetns project plan referred to in
clause 3.14 of tbese autliorisation conditions.

?Data Conversion Requirements" means the rules governing the transfer of data from one
authorisation holder to another.

?Data Migration Plan? means the data migration plan referred to in clause 3.14.3.1 of these
authorisation conditions.

"Director-General" means the Director-General of the Ministry of Energy and Utilities.

?Distribution System? means the Distribution System defined in Schedule 2 of this
Authorisation.

"Financial Year" means a year commencing on l July and ending on 30 June in the
subsequent calendar year.

?gas? means natural gas only.

?Milestones" means the milestones referred to in clause 3.14.4.1 of these authorisation
conditions.

?Miiiister? means the Minister responsible for administering the Act; and

?Regulations? means regulations made under the Act.

?Retail market business systems? has the meaning set out in section 33J of the Gas Supply
Act 1996.

4.2.2 Expressions used in these Autl'iorisation conditioxis that are defined in the dictionary
at the end of the Act have the meanings set out in that dictionary.

11



4.2.3 Where any condition of this Authorisation makes reference to guidelines or criteria
established or adopted by the Minister or the Director-General, the AuUhorisation
Holder must comply with such guidelines or iteria, and they shau be deemed to be
incorporated in these conditions. '

h

?1.
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SCHEDULE 2

DISTRIBUTION SYSTEM

{a'i

/-S

l

2.

(-)

(b)

(C)

(d)

(-)

The Distribution System is:

The Distibution System owned by the Authorisation Holder and situated within the
following Local Government areas under the Local Government Act 1993

The fouowing pipelines in respect of which a licence is in force under the Pipelines
Act 1967 and which the Regulations have declared to be a part of a distribution
system:

the pipeline from Wilton to Horsley Park (Pipeline Licence No 1)

the pipeljne from Wilton to Wouongong (Pipeline Licence No 2)

the pipeline from Horsley Park to Plumpton (Pipeline Licence No 3)

the pipeline from Plumpton to Killingworth (Pipeline Licence No 7); and

the pipeline from Killingworth to Kooragang Island (Pipeline Licence No 8).

l

(
13

Ashfield Cowra Lake Macquarie ' Queanbeyan
Auburn-' Culcairn Lane Cove Quirindi -
Bankstown Deniliquin '- Leeton Randwick

Bathurst Drumrnoyne i Leichhardt Rockdale

Baulkham Hills Dubbo Liverpool Ryde-l '
Berrigan Evans Maitland Shellharbour '
Blacktown Fairfield -Manly ' Shociu'iaven

Bland Forbes Marrickville Singleton 
Blayney Gilgandra Moree ' Snoway River -
Blue Mountains Gosford ' Mosman South Sydney
Bombala Goulbum Mudgee -' Strathfield - '
Boorowa Greater Lithgow Mulwaree Sutherland '

Botar3y . . Griffith Murray ' Sydney '
Burwood Gundagai Musweubrook ' Temora

Cabonne - Gunnedah Narrabri - ' ' Tumizt '
Camden Harden ' 'Narrandera Warringah -
Campbelltown Hawkesbury Narromine '- WaverIey -
Canterbuty Holbrook Newcastle Weddin

Cessnock Holroyd North Sydney iiiii Wellington
Conargo . Hornsby - Oberon Willoughby '
Concord Hume Orange -  Wingecarri!iee
Coolah Hunters Hill Parkes Wouondilly
Coolamon Hurstville Parramatta ' Wonongong '
Coonabarabran JeriIderie ' Parry -' Woouahra '-
Cooma-Monaro .Junee ' Pemith Wyong 
Cootamundra Kiamg Pittwater Yarrowlumla '
Corowa Kogarah P:ort Stephens Yass

Ku-ring-gai Young -



Minister's Ref: D10724
IPART Ref: 00/240-3

Mr Peter Bowden

Acting General Manager lnfrastructure Management (Gas)
Agility Management Pty Ltd
PO Box 944

NORTH SYDNEY NSW 2059
S. ! J!!L 2(D)!

Dear Mr Bowden

Variation of AGL Gas Networks Limited's (AGLGN) Reticulator's Authorisation

l refer to the letter from Dr Thomas Pariy, Chairman of the Independent Pricing and
Regulatory Tribunal, of 15 May 2001 , regarding the proposal to vary condition 3.8.1
of AGLGN's Reticulator's Authorisation by removing the time limit to reticulate to the
specified townships in the Murray Valley.

l hereby give notice of the following variation to the conditions of the authorisation
held by AGL Gas Networks Limited - ACN 003 004 322. Replace the existing
condition 3.8.1 with the following:

3.8.1 ReticulationtoNewAreas

The Authorisation Holder will ensure that all necessary extensions to
its distribution system are made so as to enable, as soon as
practicable, the supply of natural gas to gas users within the
townships of Howlong, Corowa, Mulwala, Barooga, Tocumwal, Finley,
Jerilderie, Berrigan, Deniliquin and Mathoura.

Yours sincerely

-se?
'7'l

Kim Yeadon MP

Minister for Energy
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ro P'OBoxa6300 ' ?. -, .' a ,
FRENCHS FOREST DELIVERY CENTRE NSVV 1640

/

i General Manager

' - 'AGL Gas lsletWorks Limitea -
, Inrrastructure Services

Mrpet@rBla=ck6Thn'd ' .
')'

'I'

1 3 0CT 2(m-

I? %' ?'a

l
4

r

?I '/

Dear Mr Blackband-. l %,.

lherebyadvisethatlhave-appr'ovedttievariationsofthecon'ditionsofthe', -
Reticulator:s Authorisation granted to AGL Gas Ne%orks Limited, ACN 003 004
?,9') iri+hpfrillriwinnmqnripir ?: '322, tri the jollowing manri'er:

it ' (he addi(ion of the following Local?qoveniment',Area under Schetlule ;! Part f:'
Snowy Riger .

?r

* 'the addition of the following c[ause:

' 3.'-12;upply-ofNa't?ra-l-1:;totheSnov'ry'RiverLocalGovernmentArea
i .?

. (a) naturm gas users'within a 5.kilometre radius qf the Berridale post offic@ as '
limited to the st,tpply of natural gas to:

(b) natural gas ttseis wfthin a 7 kilometre reidius of the Jindabyne post office as

The disfribution system in the Snqwy River Local Government Area shafl le

presentiy situated; and

presently situated.

-dly srluaked; ant

r

/'%

/

Yours sincerely

X -,? (?'

Kim Yeadod MP'
Minister for '5nei

LeMel 34 Governar Mac?quarie Tower '
1 Carrer Place; Sydne7 aNSlA/ 2000 '

Phone (02) 9228 3688 Fax (02). 9228 3801
Emai!: kim-yeadon@>www.nsw.gov.au

1?



8fl47@,,
New South Wales

M}NiSTER FOR INFORMATION TECHNOLOCJY,
Mn41STER FOR ENERGY. M}NrSTER FOR FORESTRY, AND

M{NISTER FOR WESTERN SYDNEY

DITM Ref: DO6692
MEURef: 00/00418
File No: M98/5051

Mr Peter Blackband

General Manager
Infrastructure Services
AGL Gas Networks Limited
PO Box 6300

FRENCHS FOREST DELIVERY CENTRE NSW 1640

S 'i A'a"o 'io0

Dear Mr Blackband

GAS SUPPLYACT 1996

Notice of Variation of the Conditions of
AGL Gas Networks Limited's Reticulator's Authorisation

l hereby advise that l have approved the variation of the conditions of the
Reticulator's Authorisation granted to AGL Gas Networks Limited, ACN 003 004
322, in the following manner:

* the addition of fhe following Local Government Area under Schedule 2 Part 1:

Cabonne

Yours sirprely
,,,=!, .:ZS

Kim Yeadon MP

Minister for Energy

Level 34 Governor Macquarie Tower
1 Farrer Place, Sydney NSW 2000

Phone (02) 9228 3688 Fax (02) 9228 3801
Email: kim.yeadon@www.nsw.gov.au
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Miriisir9 5yf Ene?rgy and.,Uiilities and n6tif,ied in:writing by ttie Direct6r.toistry of

Auttrorii Vsation Holder.the

s

(ij ... The Aulhoiigatlory §oldm mus}.appoinf ffin;indepsnaeii(. hppiopnafely
,i n6tifiej ,from time?-to .time 5y the Directoi, Ministr9 qf Ehergy ana

qualified person 'fo aundertake, jn accoraance with' aqy- gtQejines'

= the

. ': ?parket,Services arid Additional Services; .

{-lUTerajOul.e're[allmar:Ke'[;ana - i , . ? ? ig l? * the reye(ule? re6eived by the Authorisatioti Ho(der for'5roviding

?rotml C6sts ana:t.he projected To("al Costs ifi p?oviding'-ji%rket i
! the best estimate pf!the actual volume.'of gas su5plied in the 'I? -

i0stry of ,Erierg?
Authorisation

=l0terajou!ererailmarket:aria a' ?' i'

!)irector, Ministry 6ffE:ne,rgy;and Utilities anj'-nqtififfid in wriring b'y
$he I'irectoi

iy an{I Uiilfflies.gnd no(ified ?in'witinO k;y-,khei DkeMot (o- . "

linistry 6f fE:nergy;
ir to the Authorisiasmtion Hoffir.

7

The Authorismtion Holder must provide ax'copy of the ind)ependent audit
report to tm 5irector, Min!stry ;'Qf Energ9 and,lJti!itjis byinq laterthan.lJ.?ilitji

prreatvjo months aft'er the ?expiry of the perio$ refirre§.to in 3.11 .@(1) or afater date ,deteirrnined .by the [)iregtor, Mirtistr7' of?Energy arida 5tilities,
, and notifi'ed in writing 6y the !)irector to the Auth6risaiion Holder.

' This condition exp!res. on a?!'date to 5e determined .by' the Dire:qtor,
the Authqrisation Holdir
Ministry aor Energy an.d Utilities and notified in writing by'tite Director to
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New South Wales

MINISTER FOR INFORMATION TECHNOLOGY,
MINISTER FOR ENERGY, MINISTER FOR FORESTRY, AND

MINISTER FOR WESTERN SYDNEY

DlTMRef: 005099
MEURef: 99/01156
File No: M98/5051

Mr Peter Blackband

Divisional General Manager
AGL Gas Networks Limited
PO Box 6300
FRENCHS FOREST DELIVERY CENTRE NSW 1640

-1 l.'ll- LuJU
tl

Dear Mr Blackband

GAS SUPPLYACT 1996

Notiee of Variation of the Conditions of
AGL Gas Networks Limited's Reticulator's Authorisation

l hereby advise that l have approved the variation of the conditions of the
Reticulator's Authorisation granted to AGL Gas Networks Limited, ACN 003 004
322, in the following manner:

@ the addition of the fo(Iowing Local Government Area under Schedule 2 Part 1 :
/

H a rd e n

Yours sincerely
Sigi'ied by

Miriiter for rT, Foiesti y, Pnris aridFoiestiy,
.ting the lM!6!ster Ass!sting the' Premier on Western Sydney

Kim Yeadon MP

Minister for Energy

Level 34 Governor Macquarie Tower
1 Farrer Place, Sydney NSW 2000

Phone ([12) 9228 3688 Fax (02) 9228 3801
Email: kim.yeadon@www.nsw.gov.au
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New South Wales

File 11784.8

MINISTER FOR {NFORMATION TECHNOLOGY,
MINISTER FOR ENERGY, MIN{STER FOR FORESTRY, AND

MINIS'I'ER FOR WESTERN SYDNEY

Mr. Peter Blackband
5ivisiorral General Manager
AGL Gas Networks Ltd.
PO Box 6300

Frenchs For'est DeIivery Centre NSW 1640

i

lji [,EC tWi

("
. Dear Mr. Blackband

Variation of AGL Gas Networks Limited's Reticulator's Authorisation

l refer to Mr. Neil's letter on my behalf of 8 December 1999 notifying my intention
to vary the copditions to the authorisation held by AGL Gas Netw6rks Ltd.

I hereby give notice of the following variation to the conditions of the authorisation
held by AGL Gas Networks Limited ACN 003 004 322:

3.11 NetworkCode

./'.

3.lj.i Ttm Authorisati6n Holder must develop, adopt and comply with a
Network Code within two weeks of this Authorisation condition

.comirig ?into effect. The Nemork Code must at all times be
consistent with' any guidelines notified from time to time by the
Director, Ministry of Energy and Utilities. The Network Code
adopted by the Authorisation Holder must set ou,t the Authorisation
Holder's poficies, practices and procedures mth respect to the
provision of services to gas suppliers which are necessary to ?

. jaci(itate the operation of a mmpetitive retmil market within-the *?
Authorisation Holdey's reticulatton syhtem.

This c6tidition exptres on 1 July 2000, unless v@ried prior to that'
date. ?

3.li.2
l

The Authonsation Holder must notify ,the Diremi, Ministry of
Energy and Utilities and advise the lndepndetit Pricing andndepnt

xtt6?thiRegutatory Tribunat of any amendment to the Network Code
proposed by the Authorisation Holder or by an-auth6rised gas . '
supplier. TheaAuthorisation Holder must seek submissions orijhe
proposed.amendment from authorised gas suj:iptiers in accor:d'ance

I

Level 34 Governor Macquarie Tower
1 Farrer? Place, Sydney NSW 200(l

Phone (02) 9228 3688 Fax (02) 9228 3801
Email: kim.yeadon@www.nsw.gov.au
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with any guidelines notified by the Director, Ministry of Energy and
Utilities-. The Authorisation Holder must notify aIr authorised gas
suppliers in NSW and the Director, Ministry of Energy and Utilities,
of any amendments made to the Networlc Code adopted by the
Authorisation Holder.

'l

This condition expires on 'l July 2000, unless varied prior to that
date.

3.11.3 The Authorisation Holder must make copies of the Network Code
adopted by the Authorisation Holder available to any person on
request for a reasonable charge to cover the costs of-siipply.

This condition expires on I July 2000, provided that the
Authorisation Holder must still comply with any requests received
in the days prior to I July 2000 but not processed before that date.

3.11.4

m The Authorisation Holder must appoint an independent,
appropriately qualified person to undertake, in accordance with
any guidelines notified from time to time by the Director, Ministry of
Energy and Utilities, an audit and report on:

the Actual Total Costs incurred by the Authorisation Holder
in providing Market Services and the difference befween
the Actual Total Costs and the Projected Total Costs in
providing Market Services:
the best estimate of the actual volume of gas supplied in
the 1 - 10 terajoule retail market Tor the period 1 0ctober
1999 to 30 June 2000; and
the revenue received by the Authorisation Holder for
providing Market Services, Daily Meter Reading FacilitQes
and additional metering facilities under the Network Code
in the period 1 0ctober 1999 to 30 June 2000.

*

(2) The Authorisation Holder must provide a copy of the independent
audit report to ttie Director, Ministry of Energy and Utilities by no
later than 30 August 2000 or by a Iater date determined by the
Director, Ministry of Energy an;d Utilities.

(3) This condition expires on 30 September 2000, unless varied prior .
to that date.

{

(4) In this condition, the following words have the following meanings: I

{

'Actual Tot'al Costs' are the actual costs incurred by the
Autho0sed Reticulator in providing Market Services for the periqd
1 0ctober 1999 to 30 June 2000.

'Market Services' are those services to be provided by the ,
Authorised Reticulator that are necessary to support retail
competition.

l



,r-.;

'Projeded Total Costs" are the estimated total costs to be incurred
by tt'ie Authorised Retimlator in providing Market Services for the
period 1 0ctober 1999 to 30 Juns 2000.
'Daily Meter Reading Facilitie*' means the equipment necessary
to enable gas meters to be read electronically on a daily basis.

3.11.5 Wliere a condition is expressed to expire on a given date 'unless
varied prior to that date", the variation referred to should be taken
to mean a variation in the expiry date, rather than any variation in
the substantive terms of the condition.

Yours sineerely

Signed by

Mintter for tT, Forestry, F
Minmt*r haating tha Pi

Ports and
Minmt*r +ffiiing tWg' PramiaF'ori Waatam Sydney

Kim Yeadon MP
Minister for Energy



Mr Peter Blaekband

Divisional Gerieral Manager
AGL Gas Networks Limited

PO Box 6300

FRENCHS FOREST DELIVERY CENTRE NSW' 1640
i

i

Dear Mr.Blackband

l

&
New Squth Wales

M[NISTER FOR INFORMATION TECHNOLOGY,

MINISTER FOR ENERGY, MiNiSTER FOR FORESTRY, AND
MINISTER FOR WESTERN SYDNEY

DITM Ref: DO3889
MEU Ref: 99/00823

FileNo: M98/5051

-ri O[:T igg9

l

l

GAS SUPPLYACT 1996
'I

%

l

AGL'GAS NETWORKS LIMITED'S RETICUUATOR'S AUTHORISATION
NOTICE OF VARIATION OF THE CONDITIONS OF

l

jh?
Vol

l hereby advise that I have approved the variation of jhe conditions of A!GL Gas
Networks Limited's Reticulator's Authorisation in the Voll6wing manner: '

, the addition of the following Local Government Areas under Schedule 2 Pait 1 :

Narrabri, Moree,

/

Yours sincerely

-x4l
I?

Kim Yeadon MP

Minister for Energy

'-Q5

1.

Level 34 Governor Macquarie Tovver
1 Farrer Place, Sydney NSW 2000

Phone (02) 9228 3688 Fax (02) 9228 3801
Email: kim.yeadon@www.nsw.govau
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New Soutti Wales

MINISTER FOR INFORMATION TECHNOLOGY,
MINISTER FOR ENEROY, MINISTER FOR FORESTRY, AND

MINISTER FOR WESTERN SYDNEY

'l

Mr Peter Blackband
Divisional General Manager
AGL Gas Networks Limited
PQ Box 6300
French's Forest Delivery Centre NSW 1640

%

DITM Ref: DO3359
MEU Ref: ' 99/00672
FileNo: M98/5051

ARtlr?t'l
l@en[)CT

De'ar Mr Blackband

GAS SUPPLYACT

NOTICE OF VARIATION OF THE CONDITIONS OF AGL GAS NETWORKSDN$
AUT!LIMITED'S RETICL?LATOR'S AUTHORISATION
l

*

I hereby advise that I have approOed the variation of the conditions of AGL Gas
Networks Limited's Reticulator's Authorisation in the, following manner:

o the addition of ttie following Local Government Areas under Schedule 2 Part 1:
Bombala6 Cooma-Monaro; Temora;

I

insert the f'ollowing under Clause 3:

Claus* 3.10 Identification of.Pipes

The Authorisation Holder must clearly and permanently mark
rts name on all new pipes installed by it within the Distribution
District, at intervals of no greater than two metres.

3.10.1

Yours sincerely

Z

Kim Yeadon MP
Minister for Energy

Level 34 Goverrior Macquarie Tower
1 Farrer Place, Sydney NSW 2000

Phone (02) 9228 3688 Fax (02) 9228 3801
Emaii: kim.yeadon@www.nsw.gov.au



M{N'l'STER FOR ENERGY

M[N'lSTER FOR TOURIS'M

iV!INISTER FOR CORRECTTVE SURVICES

MINISTER FOR EMERGENCY SERV[CES

MINISTER ASSISTING THE PRErViIER ON THE ARTS

-?

NEW SOUTH WALES

DeptRef: 99/00241
Fi!e No: M98/5051

Mr Pe{er Blackband

General Manager
AGL Gas Networks Limited

PO Box 6300

FRENCHSFORESTDELIVERYCENTRE NSW 1640

24 MAR :9U

Dear Mr Blackband

GAS SUPPLY ACT 1996

NOTICE OF VARIATION OF THE CONDITIONS OF

AGL GAS NETWORKS L?MITED'S RETICULATOR'S AUTHORISATION

l hereby advise that l have approved the variation of the conditions of AGL Gas
Networks Limited's Reticulator's Authorisation in the fol!owing manner:

the addition of the following Loca! Government Areas under Schedule 2 Part 1 :
/

Tumut, Gundagai.

Yours sincerely

Bob Debus

Level 19, Roden Cutlcr House, 24 Ciimpbell Streei, SYDNEY 2000
Plione: (02) 9289 1444 Fax: (02) 9281 1115

Poslal: GPO Box ] 1, SYDNE'i' 2001
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NEW SOUTH WAI,ES

Mmaxsrgg FOR Exgney

lVNxsxsrgg FOR Cogggcrxvg SERVICES
MINISTER FOR Tougxsx

MIN?STER ASSISTING T}IE PREMIER ON rng ARTS

DeptRef' 98/00841
FileNo: 11418

Mr Peter Blackband

General Manager
AGL Gas Networks Lirnited
PO Box 944

NORTHSYDNEY NSW 2059

- s AU) 1998

Dear Mr Blackband

GAS SUPPLY ACT 1996

NOTICE OF VARIATION OF THE CONDITIONS OF
A(3L GAS NETWORKS LIMITED'S RETICULATOR'S AUTHORISATION

l hereby advise that I have approved the variation of the conditions of AGL Gas
Networks Limited's Reticulator's Authorisation in the following manner:

the addition of the following Local Government Areas under Schedule 2 Part 1:

Culcirn, Holbrook.
.-a-

Yours sincerely

Bob Debus

(-evel 19, Roden Cutler House, 24 Campbell Street, SYDNEY 2000
Phone: (02) 9289 1444 Fax: (Q2) 928! 1115
-- --!?

??i?-*%ak

Poiilal: GPO Box 31, SYDNEY 2001
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NEW SOUTH WALES

M?NISTER FOR ENERGY

M?NISTER FOR CORRECTIVE SERVICES
MINISTER FOR Totmxshy

MmlSTER Assisarirqc THE )[)pgyipn ON amp ARTS

DeptRef: 98/00603
FileNo: 11418

Contact: Cheryl Lo (9901 8536)

Mr Peter Blackband

General Manager
AGL Gas Networks Limited

PO Box 944

NORTHSYDNEY NSW 2059

12 JUN 1998

Dear Mr Blackband

GAS SUPPLY ACT 1996

NOTICE OF VAR?ATION OF THE CONDITIONS OF

AGL GAS NETWORKS LIM?TED'S RETICULATOR'S AUTHORISAT?ON

l hereby advise that l have approved the variation of the conditions of AGL Gas
Networks Limited's Reticulator's Authorisation in the following manner:

. the addition of the following Local Government Areas under Schedule 2 Part 1 :

/

Coolah; Coonabarabran; Gilgandra; Gunnedah; Mudgee; Parry; Quirindi;
Tamworth.

Yours sincerely

Bob Debus

I.evcl 19, Rodeii Cutlcr l-Iouse, 24 Campbell Slreel, SYDN(?.Y 2000
r'hoiic: (02) 92Fl9 1444 Fax: (02) 92El 1115

Pusliil: (?;I'O B(IX 31. SYI)Nl:Y 21Xll



GA8 8UPPLY ACT 1996

VARIATION OF RETICULATOR'S AUTHORI8ATION

I, JOHN AQUILINA, ACTING MmfSTER FOR EN?ERGY, pursuant to section 12(l)
of the Gas Supply Act, 1996 vary. as from l August 1997, the conditions of the
Reticulator's Authorisation held by AGL Gas Networks Limited (ACN 003 004 322)
m Uhe manner set out in annexure '!A" so that, after those variations have been
made, the conditions of the Authorisation wfll be as set out m annexure "B'.

Dated 3os, ,,rti/s7 1997.

g ste forE,nergy

V:'yDJF'i60370l.DOC l kmr 28/7/97



ANNEXaE "A"

SECTION 12(1) GAS 8UPPLY ACT 1996

VARIATION OF RETICUIATOR'8 AUTHORISATION

All of the existing conditions are deleted and replaced by the conditions set out in

annexure "B'.

V:'IKMR}561883.DOC l MW 22/7/97



ANNEXURE "B"

RETICULATOR'S AUTHORISATION GRANTED

TO AGL GAS NETWORKS LIMITED
(ACN 003 004 322)

UNDER THE GAS SUPPLY ACT 1996

V:'yDJFS610245.DOC 1 MW 57/7]97



SCHEDULE 1

CONDITIONS OF AUTHOR?SATION UNDER THE GAS SUPPLY ACT 1996

AUTHORISATION

Grant of Authorisation

The Authorisation Holder is authorised to operate the Distribution System for the
purposes of conveying natural gas to other persons.

CONDITIONS IMPOSED BY THE ACT

Introduction

Under section 11(1) of the Act, the Authorisation is subject to the following
conditions:

(a) the conditions imposed by the Act and the Regulations;

(b) such other conditions (not inconsistent with those imposed by the Act and
the Regulations) as the Minister may from time to time impose in relation to
the Authorisation.

2.2 0bligations

Wherever !hese conditions require the Authorisation Holder to perform any
obligation within a specified time, and that time has expired without the obligation
being performed, the expiry of the time will not excuse the Authorisation Holder
from performing the obligation.

CONDIT?ONS IMPOSED BY THE MINISTER

Supply of Information

The Authorisation Holder must:

(a) keep records for each Financiai Year, showing details of the Authorisation
Holder's financial status, having particular regard to its obligations under
Clause 3.7 of these conditions;

(b) keep other records to demonstrate compliance with this Authorisation as
required by the Director-General from time to time; and

(c) supply copies of such records to the Director-General as directed by the
Director-General from time to time.

3.1.2 The Authorisation Holder must furnish to the Director-General (in respect of such
periods that the Director-General may determine) such information that the
Director-General may determine, to enable the Director-General to ascertain a

1.

1.1

2.

2.1

3.

3.1.

3.1.1

V:'rDJFS610245.DOC l MW }7/7/97
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whether or not the Authorisation Holder is complying with the conditions imposed
on this Authorisation.

3.1.3 TheAuthorisationHoldermustforwardtheinformationorrecordsrequiredbySub-
Clauses 3.1.1 and 3.1 .2 to the Director-General within such time as the Director-
General specifies.

3.2 Cessation or Reduction in Activities

The Authorisation Holder must, wherever practicable, give the Director-General at
least 12 months prior written notice of any intention to cease operating the whole or
any substantial part of the distribution system.

3.3 Distribution System Losses

3.3.I Within 120 days of the end of each Financial Year the Authorisation Holder must
submit to the Director-General a report quantifying unaccounted for gas and
estimating the gas (osses from the Authorisation Holder's distribution system in the
prior Financial Year. The report will include a plan which establishes measures to
minimise gas Iosses to reasonable levels in the forthcoming Financial Year and an
assessment of the effectiveness of the prior Financial Year's plan.

3.3.2 The obligation to submit a report referred to in Sub-Clause 3.3.1 will commence
from I July 1998.

3.3.3 The annual plan and the reporl on the effectiveness of plans referred to in Sub-
Clause 3.3.1 must be in accordance with the Director-General's Guidelines issued
from time to time.

3.4 Safe Gas Supply System

3.4.1 The Authorisation Holder must develop, maintain and operate a safe distribution
system having regard to the safety and operating plan established by the
Authorisation Holder under the Regulations.

3.5 Emergency Service

3,5.I The Authorisation Hotder must, in respect of the Distribution System:

(a) make arrangements for an effective 24 hour emergency telephone service
to be accessible to the public on every day of the year to receive telephone
reports relating to any escape of gas from the Distribution System or from
premises directly connected to the Distribution System;

(b) make effective arrangements for the receipt of such reports made in person
during normal business hours at the Authorisation Holder's business
premises;

(c) act promptly on every such report, doing all things necessary to slop the
escape of, and to disperse, any gas that presents a hazard of ignition or
explosion, or a risk of suffocation or other harm to any person;

V:}DJF}610245.DOC 2 MW ?7/7/97
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(d) ensure that adequate publicity is given of the ways in which the
Authorisation Holder can be contacted for the purpose of reporting any
escape of gas; and

(e) make available to any person on request the details of its emergency
service, together with a statement that it will make safe any escape of gas
from its distribution system and from that part of a gas installation directly
connected to its distribution system up to and inc!uding the gas meter outler.
The statement must also state the circumstances in which a gas user may
be liable for the costs of repairs associated with a gas escape.

3.6 Insurances and Indemnity

3.6.1 The Authorisation Holder must arrange and maintain with a reputable insurance
company, appropriate insurance, including public liability insurance, to cover its
Iegal liability for any loss or damage to property or death or injury to any person
caused by the Authorisation Holder, its employees or agents.

3.6.2 The Authorisation Holder must produce to the Director-General on or before each
anniversary of the date on which this Authorisation was granted satisfactory
evidence that such insurance is in torce.

3.6.3 The Authorisation Holder must not by any act or omission whatsoever do anything
that would have the effect of avoiding or reducing the indemnity to be proviaed in
any policy of insurance required or envisaged by this Clause.

3.6.4 The Authorisation Holder must indemnify the Minister, the Director-General and the
Depariment of Energy, and shall keep them indemnified, against all of the
following :

(a) all liability or Ioss arising from and any costs (including legal costs on a full
indemnity basis), charges or expenses incurred as a result of any breach of
this authorisation or any negligent act or omission of the Authorisation
Holder, its employees or agents;

(b) the full cost of rectifying any breach of the Act, the Regulations or this
Authorisation by the Authorisation Holder , its servants or agents; and

(c) all legal costs (on a full indemnity basis) incurred by the Minister, the
Director General or the Department of Energy in connection with the
enforcement of the indemnity provided under this Clause.

3.7 0peration of a Viable Business

3.7.1 The Authorisation Holder must satisfy, and continue to satisfy, such technical and
prudential criteria as may be adopted by the Minister to determine whether it is able
to operate a viable business as an authorised reticulator under the Act.

3.8 Reticulation to New Areas

3.8.1 . The Authorisation Holder will ensure that all necessary extensions to its distribution
system are made so as to enable the suppty natural gas to gas users within the
townships of Howlong, Corowa, Mulwala, Barooga, Tocumwal, Finley, Jerilderie,
Berrigan, Deniliquin and Mathoura by 31 December 1999.

V:'iDJFl610245.DOC 3 MW }7/7/97



-4-

Central West Project Progress Report

The Authorisation Ho(der must submit to the Minister an annual reporl on the
progress of the Central West Project for each year up to and inclusive of the fifth
anniversary of the date on which the relevant licence is granted under the Pipetines
Act 1967. The first such report shall be submitted within eight weeks of the first
anniversary of the date of the grant: subsequent reports shall likewise be
submitted within eight weeks of each relevant anniversary.

3.9.2 In the clause, "the Central West Project" means the Authorisation Holder's project
to reticulate natural gas to the local government areas of Dubbo, Forbes,
Narromine, Parkes, Weddin and Wellington.

DEFINIT?ONS

Interpretation

In these Authorisation conditions, unless the context requires otherwise:

(a) the singular includes the plural and vice versa;

(b) headings are used for convenience on(y and do not affect the interpretation
of these Authorisation conditions;

(c) a reference to a document includes the document as modified from time to
time and any document replacing it;

(d) the word "person" includes a natural person and any body or entity whether
incorporated or not; and

references to clauses are references to clauses in these Authorisation
conditions.

4.2.2 Definitions

4.2.1 In these Authorisation conditions:

"Act" means the Gas Supply Act 1 996;

"Authorisation" means the reticulator's Authorisation granted to AGL Gas
Networks Limited pursuant to section 9 of the Act;

"Authorisation Holder" means AGL Gas Networks Limited;

"Director-General" means the Director-General of the Department of Energy;

"Distribution System" means the distribution system defined in Schedule 2 of this
Authorisation;

"Financial Year" means a year commencing on 1 July and ending on 30 June in
the subsequent calendar year;

"gas" means natural gas on!y;

3.9

3.9.1

4.

4.1
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'Minister" means the Minister responsible for administering the Act; and

"Regulations" means regulations made under the Act.

4.2.2 Expressions used in these Authorisation conditions that are defined in the
dictionary at the end of the Act have the meai?iings set out in that dictionary.

4.2.3 Where any condition of this Authorisation makes reference to guidelines or criteria
established or adopted by the Minister or the Director General, the Authorisation
Holder must comply with such guidelines or criteria, and they sha!l be deemed to
be incorporated in these conditions.

V:SDJF'l610245.DOC s MW ?7/7/97


